Desr Applicant:

He have considered your applicatlon [or recognition of exeaption Erom Federzl
Incoste Tux under sediion 501(e)(2) of the Internal Revenue Code.
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The informstion submitted discloses that you were imcorporated on NN
under the nonprofit corporation leve of tie State of -

Your applicetion Fovrm 1024 and your Avticles of Incorporstion indicaste that
your purpose is to ect as & title holding corporation for property used by the
« FEach local council of the
i prohibited, by Supreme charter, Ivom holding. resl
propexiys This organizatiov hus ..ect.red the land avd built the buildmg whieh
serves ms the howe of the cowneils

Your activities consist of collecting rent for the uue of the facdiity sund, in
Lure, paying all Lhe Jebte in connection with the building. Also, your
ergendzeiion rung 8 cotering buslness end conducts bingd gsmes to carn
sgditionzl revenun. Both the cateriug and the bdlsge gemes gre quite cxtensive
and your prinsry source of incowe i{s from these sctivitfes. in the yesr which
ended NN, your totol {ncome vee SHENEEM. Catering produced
SHEJEEN of the total which constitutes HlA and the bingo operation produced

: SHEEME vhich constirutes Y.

section 50L(e)(2) of the Internal Revenue Code provides exemption from Federal
Income Tax for corporacions organized for the exclusive purpose of helding
title to property, colleeting f{acome therefrom, and tutning over the eotive
amount thereof, less expenses, to an orgenizotion which {tself is cxespt vnder
saction 501(a).
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section 1.5901{e){(2)~1 of the Income Tax Regulatlons statea:

()

A corporation described in section 501(c)(2) and othzrwise oxeapt froz tax
under section 501(s) 15 Laxsble ypon its unreloted business tuxable fncome.
Por taxable years beginning before .January 1, 1970, see sectien 1,511~
2(e)h). SBince & curporation deseribed in scction 301(c)(Z) ceonot be exempt
wder section 501(s) 1f it engeges in sny business other them that ef holding
title to property mnd collecting incowe therafrom, it connot bLave unrelated
business taxable income &g defined in section 512 other then income which is
treated an warelsatod business taxable Incoume solely becsuse of the
applicenility of section 512(8)(3)(C); ox debt finenced incoma which is
treated gs uvarclated busfucss rsxable income solely becouse of Section 514; or
certain Inteest, snnulties, royairies or rents which are treated se unrelated
husiness texable income solely becmuse 6f section S12(b)(3)(EB)I(14) or (13).
Similarly, oxempt status under section 501(c)(2) rhell not be affected whnere
certain rents [rom sevsovnal property leased with real property gre treated &s
wnrelsted business toxable fncouwe under section S1Z(b)(3){(A)(i1) sclely -
because such rents attributsble to guch personasl property ore more thaa -
incidentel wnen compored to the total rents zeceived or accrued under the
leage, ar under eection 512(b)(3)(B)(1) solcly becsuse such rents atiributablie
to such personel property exceed 502 of the total rents fecefived or accrued
under the least,

(b

4 cerporation describad In section L0i(c)(2) cannot accumulate income snd
retain its cxenplion, bubl ilc wmust twuin ever the entire awmount of such {ncome,’
less expenses, to an organizstion which Ls itgelf exeapt from tax under
sectlon 501(a)

Your urganization devotes the majority of ite time and recelves the majority
of irs income from activities other then holding ticle to proparty.

Since you are not a corpovation organjzed end operating for the exclusive
purposz of holding title Lo preperty for an organization that bas establighed
an eseaption {rom Pederal Incewt Tax snd cturning over your receipts, less
expenses, L0 such organizstion, it is our concivsion thist you do not quelify
for exemption from Federal Incowe Tax as a holding company describad in
section S01{c)(2) of the 1934 Coda,

You ere requirved, therciowe, ro file Federal Lacome ¥ Returns on Form 1120.
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If you do not agree with these concluslons, you may, within 30 daye from the
date of this letter, file a brief of the fsets, low and arguzents (in
duplicate) which cleorly sets forth you position. 1o the event you desire un
orel discussion of the issues, you should so Indicate in your aubmissicn. A
conterence will be arranged in the Reglonal Office after you have submitted
your brief to cthe Chicago District Office and we have had an cpportunity to N
consider the brief avd 1t appears’ thet the conclusious reached are srill

vafavorable to you. Any submission must be signed by one of your principal

officers. If the matter is.to be handled by & representetive, the Confereoce .

and Practice Requirements regarding the filing of a pover. of attoracy and

evidence of enrolimefit~to practice must be qet. Ve have enclosed Publicstion: -

692, Exempt Organixzation Appeal Procedures’ for Mveres Dererminations, which =~ -
expleing in detail, your rights end procedures. : . o= '

1f you do not vroteat this proposed detarminatidn in a timely banner, A will
be considered by the Internal Revenue Service ac a failure.to exhaust

available administretive remedies. Sadtion742 2B(b)(2) of- the Code’ provides, in

part, that “A declaratory judgment or decree under this section sholl not be'.

issued in any proceeding unless the Tax Lourc, the Court of Claims ot the

Bistricy Court of the United States for the District of Columbia: detcrmiues ”
that the organization involved hzs exhsusted administrative rcredieu ave Llnble T
to it within the Internal Revenue, ervicL. . . . v L

1f you pgree witl this dﬂtﬁrﬂlnstiOﬁ, pleabe sign nnd return tne eﬂclOBcd Form ‘
6018, . .

Sincerely Yours,

Distrlet Pirector

tuclosurea: Form 6018 e L . RS
Publication 892 ] ‘ L Lo




